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The formula used to make disproportionate share paymentsto county nursing 
facilities, in which Medicaid funding patient days accountfor at least 80% of the 
facility’s total patient days andthe number of certified medical assistance (MA) beds is 
greater than 270 beds is as follows: 

1. TheDepartment,incollaborationwiththerepresentatives of the county 
governments and nursinghome industry, calculates the Medicare upper limit 
amount for the fiscal period. This upper limit amount is the Department’s 
estimate of the difference between the total payments it will makefor nursing 
facility services using its payment methodsand standards andthe total 
payments it would makefor nursing facility services using Medicarecost 
principles. 

2. The Departmentidentifies the county nursingfacilitiesthatqualify for 
county disproportionate share payments under itsState Plan. 

3. TheDepartmentand the participants to theIntergovernmental Transfer 
negotiations agreeto the amount of the fund transfers andthe resulting 
aggregate countydisproportionate share paymentsto be madeto the qualifying 
county nursing facilities forthe fiscal year, subject to the Medicare upperlimit 
amount determined in step 1 above. 

4. TheDepartment selects the latest fiscalperiod for which allqualifying 
county nursing facilities have an acceptable cost report on file and sumsthe 
total MA allowable costs reported by those facilities for that fiscal period. 

5 .  TheDepartment divides the aggregatecountydisproportionateshare 
payment amount negotiated in step3 above by the total allowable MA costs 
determined in step4 above to derive the disproportionate share percentage. 

6. 	 TheDepartmentthenmultiplieseachqualifyingcountynursingfacility’s 
reported allowableMA costs for the selectedfiscal period by the 
disproportionate share percentageto determine that county nursing facility’s 
disproportionate share payment for the fiscal year. 

For fiscal year 1990-1991, those county facilities which qualifywill receive 
disproportionate share paymentsin an amount equal to 58.93% of the facility’stotal MA 
costs (including depreciation andinterest costs), obtained from the facility’s most 
recently filed annual cost report. 
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For fiscal year 1991-1992, those county facilities whichqualify will receive 
disproportionate share payments in an amount equal to 75.31% of the facility’s total MA 
costs (including depreciation and interest costs), obtained from the facility’smost 
recently filed annual cost report. 
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For fiscal year 1995-1996, those county facilities 
which  qualify will receive disproportionate share payments 
in an amount equal to93.203% of the facility's total MA 
costs (including depreciation and interest costs), obtained 
from the facility's most recently filed annual cost report. 
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